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CONFIDENTIAL LONDON 15830 

PARIS FOR SCHWEBEL AND DEVINE 

E.O. 11652: GDS 
TAGS: ENRG 

SUBJECT PETROLEUM ROYALTY HOLDERS 
REF: (A) STATE 243027, (B) LONDON 15376 

1. AS SUGGESTED REFTEL A EMBASSY INFORMED FCO THAT 
US WOULD BE ILCLINED TO RAISE WITH GOV SPECIAL 
LEGISLATION OR OTHER APPROPRIATE PROVISION FOR 
COMPENSATINON OF ROYALTY HOLDERS. 

2. FCO LATIN AMERICAN DEPARTMENT OFFICIAL REITERATED, 
AS REPORTED REFTEL B, THAT BRITISH ULTRAMAR STILT. 

HAS NOT SOUGHT HMG INTERVENTION. HE ADDED THAT 
AMOUNTS OF MONEY INVOLVED WERE QUITE SMALL AND, 
MOREOVER, LEGAL ADVISER S OFFICE BELIEVED LEGAL BASIS 
FOR ROYALTY HOLDERS' CLAIM WAS RATHER WEAK. HE 
ACKNOWLEDGED NONETHELESS THAT HMG MIGHT BE WILLING 
TO RAISE QUESTION OF COMPENSTATION AS QUASI-POLITICAL 
ORQUASI-MORAL MATTER IF ULTRAMAR SO REQUESTS. 

3. OUR IMPRESSION IS THAT FCO HAS GIVEN ROYALTY 
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TION, PARTICULARLY ON LEGAL SIDE. FURTHER, HMG 
CONTINGENT AT PREPCON IS NOT PREPARED TO DISCUSS 
QUESTION IN INTELLIGENT FASHION. SCHWEBEL AND 
DEVINE MAY WISH TO CONSIDER DISCUSSION WITH FCO 
OFFICIALS IN LONDON FOLLOWING PREPCON IN AN EFFORT 
TO ROUSE GREATER ENTHUSIASM FOR PROPOSED US APPROACH. 
ACCORDINGLY, WE HAVE TENTATIVELY SCHEDULED MEETING AT 
FCO FOR 1 1 AM, OCTOBER 17, WHICH WOULD BE ATTENDED 
BY VENEZUELAN DESK OFFICER. LEGAL ADVISER OFFICE 
REPRESENTATIVE AND POSSIBLY BRITISH AMBASSADOR TO 
VENEZUELA WHO IS PRESENTLY IN LONDON. 

4. ACTION REQUEST: THAT SCHWEBEL OR DEVINE 
CONTACT KAUFMAN ASAP TO CONFIRM OR CANCEL NOVEMBER 
17 MEETING 

RICHARDSON 
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